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%DFNJURXQG

�� 7KH�1+6�KDV�DOZD\V�LQFRUSRUDWHG�HGXFDWLRQ�DQG�WUDLQLQJ�ZLWK�VHUYLFH�GHOLYHU\��7KH�
H[SHFWDWLRQ�LV�WKDW�PXOWL�SURIHVVLRQDO�HGXFDWLRQ�IRU�XQGHUJUDGXDWH�DQG�SRVWJUDGXDWH�
KHDOWK�SURIHVVLRQDOV�ZLOO�EH�GHVLJQHG�LQWR�DOO�DUHDV�ZKHUH�1+6�VHUYLFH�LV�GHOLYHUHG�

�� 0RVW�1+6�KRVSLWDOV��7UXVWV�DQG�)RXQGDWLRQ�7UXVWV�HPSOR\�'RFWRUV�LQ�7UDLQLQJ��'L7��WR�
KHOS�VXSSRUW�GHOLYHU\�RI�FDUH�DW�PDQ\�OHYHOV�RI�VHUYLFH��7UDLQLQJ�RFFXUV�ZLWKLQ�VHUYLFH�
GHOLYHU\�DV�SDUW�RI�D�FOLQLFDO�SRVW��VXSSOHPHQWHG�E\�IDFH�WR�IDFH��VLPXODWLRQ�DQG�OHFWXUH�
EDVHG�WUDLQLQJ�DV�QHHGHG��HQVXULQJ�FXUULFXOD�DUH�IXOO\�GHOLYHUHG�

�� :LWK�D�FOHDU�UHFRJQLWLRQ�WKDW�WKH�1+6�QHHGV�WR�LQFUHDVH�LWV�ZRUNIRUFH�WR�PHHW�SDWLHQW�
GHPDQG��IXWXUH�VHUYLFH�H[SDQVLRQ�DQG�WR�UHGXFH�YDFDQF\�JDSV��DQG�JLYHQ�WKDW�WKH�1+6�
PRGHO�LV�RQH�RI�HGXFDWLRQ�DQG�WUDLQLQJ�ZKHUH�SDWLHQWV�DUH�FDUHG�IRU��LW�ZLOO�EH�HVVHQWLDO�WR�
HPEUDFH�LQGHSHQGHQW�VHFWRU�SURYLGHUV�DV�DQ�H[WHQVLRQ�RI�WKDW�HGXFDWLRQ�FDSDFLW\�DQG�
VSHFLILFDOO\�LI�1+6�SDWLHQWV�DUH�EHLQJ�WUHDWHG�E\�WKHP�

�� 7KLV�JXLGDQFH�DSSOLHV�RQO\�WR�GRFWRUV�LQ�WUDLQLQJ�LQ�SRVVHVVLRQ�RI�D�QDWLRQDO�WUDLQLQJ�
QXPEHU��171��DQG�IRU�WKH�FDUH�RI�1+6�SDWLHQWV�RQO\��

�� 7KRVH�FRQWUDFWV�WKDW�DUH�QRQ�VWDQGDUG�ZLOO�UHTXLUH�ORFDO�GLVFXVVLRQ�EHWZHHQ�WKH�
LQGHSHQGHQW�VHFWRU��,6� SURYLGHU��WKH�&OLQLFDO�&RPPLVVLRQLQJ�*URXS �ORFDO�FRPPLVVLRQHU��
DQG�+((�ORFDO�3RVWJUDGXDWH�'HDQ��7KH�VDPH�SULQFLSOHV�DV�VWDWHG�LQ�WKLV�GRFXPHQW�
VKRXOG�DSSO\�ZLWK�UHJDUGV�WR�HGXFDWLRQDO�DQG�FOLQLFDO�JRYHUQDQFH�

'RFWRUV�LQ�7UDLQLQJ��'L7�

�� 3RVWJUDGXDWH�PHGLFDO�WUDLQHHV�RQ�+((�VSRQVRUHG��WLPH�UHVWULFWHG�SURJUDPPHV�ZLWK�
VSHFLILF�FXUULFXOXP�UHTXLUHPHQWV�PXVW�EH�VXSSRUWHG�WR�PD[LPLVH�OHDUQLQJ�RSSRUWXQLWLHV�WR�
PHHW�WKRVH�UHTXLUHPHQWV�DQG�GHPRQVWUDWH�DQG�UHFRUG�WKDW�WKRVH�UHTXLUHPHQWV�KDYH�
EHHQ�PHW��(TXDOO\�WUDLQHHV�ZRUNLQJ�XQGHU�VXSHUYLVLRQ�LQ�FOLQLFDO�SODFHPHQWV�FRQWULEXWH�WR�
VHUYLFH�GHOLYHU\�DV�SDUW�RI�WKH�SUDFWLFDO�H[SHULHQFH�WKH\�QHHG�WR�DFTXLUH�WR�VXSSRUW�WKHLU�
OHDUQLQJ�DQG�WUDLQLQJ���7KLV�KDV�EHFRPH�SDUWLFXODUO\�YLVLEOH�GXULQJ�WKH�&29,'���
SDQGHPLF��

�� 'L7�DUH�QRW�RQO\�WKH�1+6�FRQVXOWDQWV�RI�WKH�IXWXUH��EXW�DOVR�WKRVH�WKDW�WKH�LQGHSHQGHQW�
VHFWRU��,6��ZLOO�HPSOR\�RU�HQJDJH�DQG�WKXV�DV�HVVHQWLDO�WR�WKH�IXWXUH�,6 EXVLQHVV�PRGHO�

�� 0DQ\�,6 VSHFLDOLVWV�DQG�FRQVXOWDQWV�DOVR�ZRUN�LQ�WKH�1+6��$Q\�DGGLWLRQDO�ZRUN�LQ�WKH�,6
UHTXLUHV�GLVFXVVLRQ�DV�VHW�RXW�LQ�WKH�&RQVXOWDQW�&RQWUDFW� :LWK�WRR�OLPLWHG�D�SRRO�RI�IXWXUH�
&RQVXOWDQWV��WKLV�PD\�UHGXFH�IXWXUH�DYDLODELOLW\�IRU�WKH�LQGHSHQGHQW�VHFWRU�

�� ,W�LV�WKHUHIRUH�LQ�HYHU\RQH¶V�LQWHUHVW�WR�HQVXUH�WKDW�WUDLQLQJ�RFFXUV�LQ�DOO�VHWWLQJV�ZKHUH�
1+6�SDWLHQWV�DUH�VHHQ�LQFOXGLQJ�LQGHSHQGHQW�VHFWRU�VHWWLQJV�DV�ZHOO�DV�WKH�1+6�
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)LQDQFLDO�FRQWULEXWLRQV�WR�VDODU\�IRU�'L7

���3RVWJUDGXDWH�'L7 DUH�VXSSRUWHG�WKURXJK�WKH�3RVWJUDGXDWH�'HDQHULHV�LQ�HDFK�5HJLRQ�
DFURVV�(QJODQG��3RVWJUDGXDWH�'HDQV��3*'V��LQ�(QJODQG�DUH�HPSOR\HG�E\�+((�DQG�DUH�
UHVSRQVLEOH�IRU�HQVXULQJ�WUDLQLQJ�PHHWV�*HQHUDO�0HGLFDO�&RXQFLO �*0&��VWDQGDUGV��

���7KH�VDODU\�RI�����RI�DOO�'L7 LV�VXSSRUWHG�E\�DQ�DYHUDJH�����FRQWULEXWLRQ�E\�+((�WR�WKH�
HPSOR\LQJ�1+6�WUXVWV��'HWDLO�RI�WKLV�IXQGLQJ�LV�VHW�RXW�LQ�WKH�µ(GXFDWLRQ�)XQGLQJ¶�VHFWLRQ
EHORZ DQG�LQ�WKH�1+6�(GXFDWLRQ�)XQGLQJ�*XLGH� ,Q�DGGLWLRQ��VRPH�WUXVWV�KDYH�VXSSRUWHG�
DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�'L7�WKURXJK�WUXVW�RQO\�IXQGHG�SRVWV��ZKLFK�DFFRXQW�IRU�WKH�
RWKHU�����RI�'L7�SRVLWLRQV�

���:KHUH�D�'L7�LV�SODFHG�LQ�WKH�,6��WKHLU�VDODU\�ZLOO�UHPDLQ�IXOO\�IXQGHG�LQ�WKLV�ZD\�ZLWKRXW�
WKH�UHTXLUHPHQW�IRU�WKH�,6�SURYLGHU�WR�FRQWULEXWH�WR�WKH�VDODU\��6RPH�����RI�SRVWV�IRU�
GRFWRUV�LQ�WUDLQLQJ�LQ�(QJODQG�DUH�VXSSRUWHG�ILQDQFLDOO\�E\�+((�

���7KHUHIRUH�VDODU\�FRVWV�IRU�'L7V�ZLOO�QRW�EH�D�EXUGHQ�WR�WKH�,6�

&RQWUDFWLQJ

���7KH�1+6�6WDQGDUG�&RQWUDFW�LV�XVHG�IRU�WKH�FRPPLVVLRQLQJ�E\�&&*V�DQG�1+6�(QJODQG�
RI�DOO�1+6�IXQGHG�FOLQLFDO�VHUYLFHV��H[FHSW�SULPDU\�FDUH�� ZKHWKHU�IURP�1+6�RU�
LQGHSHQGHQW�SURYLGHUV��*HQHUDO�&RQGLWLRQ�����RI�WKH���������1+6�6WDQGDUG�&RQWUDFW�
VWDWHV��

³7KH�3URYLGHU�PXVW�FRRSHUDWH�ZLWK�WKH�/(7%�DQG�+HDOWK�(GXFDWLRQ�(QJODQG�LQ�WKH�
PDQQHU�DQG�WR�WKH�H[WHQW�WKH\�UHTXHVW�LQ�SODQQLQJ�WKH�SURYLVLRQ�RI��DQG�LQ�
SURYLGLQJ��HGXFDWLRQ�DQG�WUDLQLQJ�IRU�KHDOWKFDUH�ZRUNHUV��DQG�PXVW�SURYLGH�WKHP�
ZLWK�ZKDWHYHU LQIRUPDWLRQ�WKH\�UHTXHVW�IRU�VXFK�SXUSRVHV��7KH�3URYLGHU�PXVW�
KDYH�UHJDUG�WR�WKH�+((�4XDOLW\�)UDPHZRUN´�

���7LPH�IRU�WUDLQLQJ��UHIOHFWLRQ��DVVHVVPHQW��ORJERRN�UHYLHZ�HWF��VKRXOG�EH�WDNHQ�LQWR�
DFFRXQW E\�FRQWUDFWRUV�DQG�FRPPLVVLRQHUV�ZKHQ�VHWWLQJ�XS�FRQWUDFWV�ORFDOO\��+RZHYHU�LW�
LV�DQWLFLSDWHG�WKDW�IRUPDO�FOLQLFDO�DQG�HGXFDWLRQDO�VXSHUYLVRU�UROHV�ZLOO�FRQWLQXH�WR�EH�
GHOLYHUHG�DW�WKH�KRVW�1+6�7UXVW�DV�SDUW�RI�QRUPDO�FOLQLFDO�DQG�HGXFDWLRQDO�VXSHUYLVLRQ�
DUUDQJHPHQWV�

���$OWKRXJK�WKH�&RQVXOWDQW�VXSHUYLVLQJ�PD\�QRW�EH�WKH�'L7V�QDPHG�(GXFDWLRQDO�
6XSHUYLVRU�&OLQLFDO�6XSHUYLVRU�WKH\�VKRXOG�EH�WUDLQHG�WR�WKLV�VWDQGDUG�DQG�EH�RQ�WKH�ORFDO�
3*'¶V�WUDLQHU�GDWDEDVH�IRU�*0&�SXUSRVHV�

(GXFDWLRQ�)XQGLQJ

���7KH�UHVSRQVLELOLW\�IRU�IXQGLQJ�'L7�LV�VKDUHG�EHWZHHQ�+HDOWK�(GXFDWLRQ�(QJODQG��+((��
DQG�1+6�(QJODQG��1+6(���)XQGLQJ�IORZV�YLD�WKH�UHVSHFWLYH�WDULII�SD\PHQW�PHFKDQLVPV�
DQG�+(( PDNHV�WZR�SD\PHQWV�DV�SDUW�RI�WKH�(GXFDWLRQ�DQG�7UDLQLQJ��(	7��WDULII�
PHFKDQLVP�WR�1+6�SURYLGHUV�

�� $�FRQWULEXWLRQ�WR�WKH�EDVLF�VDODU\�FRVWV�RI�DOO�'L7��7KH�DPRXQWV�SD\DEOH�IURP�
+((�IRU�SRVWJUDGXDWH�VDODULHV�KDYH�EHHQ�XSOLIWHG�IRU���������DQG�YDU\�WR�
UHIOHFW�QDWLRQDO��IULQJH�DQG�/RQGRQ�SD\�VFDOHV��7KHVH�DUH�VHW�RXW�DW�$QQH[�$�RI�
WKH�'+6&�+HDOWKFDUH�(	7���������7DULII�*XLGDQFH�

�� $�SODFHPHQW�IHH�RI���������PXOWLSOLHG�E\�WKH�DSSURSULDWH�0DUNHW�)RUFHV�)DFWRU�
�0))��LQGH[�IRU�WKH�LQGLYLGXDO�SURYLGHU��ZKLFK�FRQWULEXWHV�WR�WKH�GLUHFW�FRVWV�RI�
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WKH�SURYLGHU�IURP�GHOLYHULQJ�HGXFDWLRQ�DQG�WUDLQLQJ�DFWLYLW\� 7KH�SODFHPHQW�IHH�
VXSSRUWV�WUDLQLQJ�LQIUDVWUXFWXUH�DW�1+6�WUXVWV�VXFK�DV�OLEUDULHV��HGXFDWLRQDO�DQG�
FOLQLFDO�VXSHUYLVRUV�DQG�DGPLQLVWUDWLYH�FRVWV�

���1+6�&RPPLVVLRQHUV�SURYLGH�VDODU\�IXQGLQJ�IRU�VHUYLFH�GHOLYHU\�LQ�DFFRUGDQFH�ZLWK�WKH�
1DWLRQDO�7DULIIV��QDWLRQDO�SULFHV�DQG�ORFDO�SULFHV�� 8QOLNH�WKH�IXQGLQJ�IURP�+((��WKLV�
IXQGLQJ�LV�LQFOXGHG�DV�SDUW�RI�DOO�WKH�QDWLRQDO�WDULII�SULFHV��ZKLFK�PHDQV�WKDW�DOO�DFWLYLW\�
ZKLFK�DWWUDFWV�D�WDULII�SD\PHQW�LQFOXGHV�D�FRQWULEXWLRQ�WR�VDODU\�DQG�WKLV�IORZV�WR�DOO�
SURYLGHUV� 7KLV�PHDQV�WKDW�DOO�DFWLYLW\�ZKLFK�DWWUDFWV�DQ�1+6(�WDULII�SD\PHQW�LQFOXGHV�D�
FRQWULEXWLRQ�WR�'L7�VDODU\�FRVWV�

���7KH�UHVSRQVLELOLW\�IRU�SD\LQJ�WKH�VDODULHV�IRU�'L7�ZLOO�UHPDLQ�ZLWK�WKH�1+6�HPSOR\HU�

���7KHUH�DUH�FKDOOHQJHV�DVVRFLDWHG�ZLWK�H[WUDFWLQJ�WKH�'L7�VDODU\�IXQGLQJ�IURP�WKH�QDWLRQDO�
WDULIIV��1+6(��

���7KH�FXUUHQW�DSSURDFK�WR�IXQGLQJ�PHDQV�WKDW�DQ\�WUDLQLQJ�DFWLYLW\�WKDW�WDNHV�SODFH�LQ�WKH�,6�
GRHV�QRW�W\SLFDOO\�DWWUDFW�WKH�(	7 WDULII��EXW�HTXDOO\�GRHV�QRW�UHTXLUH�WKH�,6�WR�SLFN�XS�WKH�
VDODU\�FRVWV�DVVRFLDWHG�ZLWK�WKH�'L7��GHVSLWH�WKH�IXQGLQJ�EHLQJ�LQFOXGHG�LQ�WKH�QDWLRQDO�
1+6(�WDULII�SD\PHQWV�WKDW�IORZ�WR�WKH�,6��

���'LVFXVVLRQV�VKRXOG�WDNH�SODFH�ORFDOO\�WR�GHWHUPLQH�ZKHWKHU�WKHUH�LV�D�OHJLWLPDWH�UDWLRQDOH�
IRU�WKH�(	7 WDULII�SD\PHQW�WR�EH�VKDUHG�DFURVV�WKH�'L7�HPSOR\HU�DQG�,6�SURYLGHU��$V�LQ�
��� WKH�VDODU\�FRVWV�ZLOO�QRW�EH�UHTXLUHG�WR�EH�PHW�E\�WKH�,6�

���:KHUH�WKLV�LV�QRW�VHHQ�DV�VXIILFLHQW�WR�FRYHU�WKH�FRVWV�RI�WKH�WUDLQLQJ�EHLQJ�SURYLGHG�
ZLWKLQ�WKH�,6��GLVFXVVLRQV�VKRXOG�WDNH�SODFH�ORFDOO\�WR�DJUHH�WKH�DSSURSULDWH�DPRXQW�RI�
DGGLWLRQDO�IXQGLQJ�UHTXLUHG�WR�FRYHU�FRVWV��

���7KH�,6�ZLOO�QHHG�WR�LWHPLVH�WKH�DGGLWLRQDO�FRVWV�IRU�WUDLQLQJ�ZKLFK�FRXOG�EH�DGPLQLVWUDWLYH�
VXSSRUW�RU�VHQLRU�PHGLFDO�HGXFDWRU�VXSSRUW�

���7KH�+((�5HJLRQDO�'LUHFWRU�DQG�5HJLRQDO�3*'�ZLOO�QHHG�WR�GHFLGH�KRZ�WKLV�PD\�EHVW�EH�
ILQDQFLDOO\�VXSSRUWHG� 7KLV�PLJKW�UHTXLUH�IXQGLQJ�WR�EH�WDNHQ�IURP�WKH�(	7�7DULII�IXQGLQJ�
SURYLGHG�WR�1+6�SURYLGHUV�

���7KH�RYHUDOO�DPRXQW�SDLG�SHU�WUDLQHH�VKRXOG�QRW�H[FHHG�WKH�FXUUHQW�SXEOLVKHG�(	7�WDULII�
SULFH��LQFOXGLQJ�0))���7KH�GLVWULEXWLRQ�RI�WKH�DYDLODEOH�IXQGLQJ�VKRXOG�EH�DJUHHG�ORFDOO\�
WR�UHIOHFW�WKH�GHOLYHU\�RI�WKH�DFWLYLW\�DQG�WKH�DVVRFLDWHG�FRVWV�WR�WKH�SODFHPHQW�SURYLGHUV��
7KH�DSSURSULDWH�DPRXQW�WR�WUDQVIHU�QHHGV�WR�EH�DJUHHG�ORFDOO\�WR�UHIOHFW�
x ZKDW�WUDLQLQJ�DFWLYLW\�DQG�FRVWV�DUH�EHLQJ�DVNHG�RI�WKH�SODFHPHQW�SURYLGHU�
x WKDW�,6�SURYLGHUV�FXUUHQWO\�UHFHLYH�DGGLWLRQDO�LQFRPH�IRU�VHUYLFH�GHOLYHU\��LQ�UHODWLRQ�

WR�VDODULHV�IRU�GRFWRUV�LQ�WUDLQLQJ��WKURXJK�QDWLRQDO�DQG�ORFDO�SULFHV�IRU�GHOLYHU\�RI�
VHUYLFHV�

/RFDO�$JUHHPHQWV

���,W�LV�LQFXPEHQW�RQ�WKH�VHUYLFH�FRPPLVVLRQHU��DV�SDUW�RI�WKH�,QWHJUDWHG�&DUH�6\VWHP�DQG�
ZLGHU�1+6� WR�HQVXUH�WKDW�VHUYLFH�FRPPLVVLRQLQJ�HQKDQFHV�DQG�GRHV�QRW�GLVUXSW�WKH�
1+6�UHVSRQVLELOLW\�WR�HGXFDWH�WKH�IXWXUH�ZRUNIRUFH�
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���:KHUH�1+6�IXQGHG�VHUYLFHV�DUH�EHLQJ�SURYLGHG�LQ�WKH�,6��FRPPLVVLRQHUV�RI�WKDW�VHUYLFH�
VKRXOG�VHHN�WR�HQVXUH�WKDW��ZKHUHYHU�QHFHVVDU\��WKH�RSSRUWXQLW\�WR�H[WHQG�WKH�HGXFDWLRQ�
DQG�OHDUQLQJ�HQYLURQPHQW�WR�LQFOXGH�WKLV�VHUYLFH�LV�H[SORUHG�DQG�UHDOLVHG�ZLWK�WKH�VXSSRUW�
DQG�DGYLFH�RI�WKH�+((�3*'�

$FFRXQWDELOLW\�DQG�FOLQLFDO�HGXFDWLRQDO�JRYHUQDQFH�

���7KH�WUDLQHH�GRFWRU�LQ�WUDLQLQJ�PXVW�EH�HPSOR\HG�E\�DQ�1+6�7UXVW�

���7KLV�HPSOR\LQJ�WUXVW�PXVW�DSSURYH�WKH�PRYHPHQW�RI�'L7�IURP�1+6�VLWHV�WR�ZRUN�ZLWK�
WKHLU�&RQVXOWDQWV�ZKHQ�WKH\�DUH�XQGHUWDNLQJ�1+6�IXQGHG�ZRUN�LQ�,6�IDFLOLWLHV�

���7KH�HPSOR\LQJ�WUXVW�PXVW�FRQILUP�1+6�LQGHPQLW\�LV�LQ�SODFH�IRU�WKH�'L7 WR�ZRUN�LQ�WKH�
LQGHSHQGHQW�VHFWRU�VLWH�IRU�WKH�1+6�ZRUN�XQGHUWDNHQ��SOHDVH�VHH�,QGHPQLW\�VHFWLRQ
EHORZ��

���'L7�DUH�DOZD\V�VWURQJO\�DGYLVHG�WR�KDYH�DGGLWLRQDO�SHUVRQDO�LQGHPQLW\��,I�WKLV�LV�LQ�SODFH�
DOUHDG\��WKHQ�WKH�'L7 VKRXOG�DGYLVH�WKH�LQGHPQLW\�SURYLGHU�RI�WKH�DGGLWLRQDO�VLWH�RI�
ZRUNLQJ�

(GXFDWLRQDO�*RYHUQDQFH

���7KH�3*'�LV�UHVSRQVLEOH�WR�WKH�*0&�IRU�WKH�TXDOLW\�RI�WUDLQLQJ�DQG�FRQILUPDWLRQ�WKDW�
WUDLQLQJ�KDV�RFFXUUHG�ORFDOO\�WR�WKH�UHTXLUHG�VWDQGDUG�

���&OLQLFDO�DQG�HGXFDWLRQDO�VXSHUYLVRUV�DUH�UHVSRQVLEOH�WR�WUXVW�'LUHFWRUV�RI�0HGLFDO�
(GXFDWLRQ��'0(V��

���3*'V�TXDOLW\�PDQDJH�1+6�7UXVWV�IRU�WKH�GHOLYHU\�RI�SRVWJUDGXDWH�PHGLFDO�WUDLQLQJ��DQG�
VR�WKH�'0(�LV�UHTXLUHG�WR�SURYLGH�DVVXUDQFH�WR�WKH�3*'�

��� ,QGHSHQGHQW�SURYLGHU�VLWHV�PXVW�EH�UHFRJQLVHG�DV�HGXFDWLRQDO�SURYLGHUV�E\ WKH�*0&��
7KLV�ZLOO�EH�DSSOLHG�IRU�E\�WKH�3*'�RQFH�WKH�ORFDO�QHHG�KDV�EHHQ�LGHQWLILHG�

���7KH�3*'�LV�WKH�5HVSRQVLEOH�2IILFHU�IRU�'L7 DQG�PXVW�EH�PDGH�DZDUH�RI�DQ\�LVVXHV�WKDW�
PD\�JLYH�ULVH�WR�DQ\�)LWQHVV�7R�3UDFWLFH�FRQFHUQV�

���7KH�'0(�RI�WKH�KRVW�WUXVW�ZLOO�EH�UHVSRQVLEOH�IRU�HGXFDWLRQDO�JRYHUQDQFH�DQG�UHSRUWLQJ�WR�
*0&�VWDQGDUGV��7KH�'0(�ZLOO�EH�UHVSRQVLEOH�IRU�XSGDWLQJ�WKH�3*'�DV�QHFHVVDU\�DQG�
SURYLGLQJ�DVVXUDQFH�WKDW�WUDLQLQJ�WKDW�LV�RFFXUULQJ�LQ�WKH�LQGHSHQGHQW�VHFWRU�PHHWV�*0&�
DQG�+((�VWDQGDUGV�DQG�UHTXLUHPHQWV

���7UDLQLQJ�3URJUDPPH�'LUHFWRUV��73'V��DQG�+HDGV�RI�6FKRRO�DUH�DOVR�DFFRXQWDEOH�WR�WKHLU�
ORFDO�3*'�

,QGLYLGXDO�'L7

���7KH�WUDLQLQJ�SURYLGHG�PXVW�EH�RSHQ�WR�WUDLQHHV�LQ�D�UHFRJQLVHG�VSHFLDOW\�WUDLQLQJ�
SURJUDPPH��UHJDUGOHVV�RI�OHYHO��LQFOXGLQJ�FRUH�WUDLQHHV��ZLWK�DSSURSULDWH�OHYHOV�RI�
VXSHUYLVLRQ��WDLORUHG�WR�PHHW�WKH�QHHGV�RI�WKH�LQGLYLGXDO�WUDLQHH��

���7KH�JUDGH�DQG�VWDJH�RI�WUDLQLQJ�VKRXOG�QRW�EH�D�EDUULHU�WR�WUDLQLQJ�LQ�WKH�,6�
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���7KH�3*'�PXVW�DSSURYH DQ\ PRYH��)RU�H[DPSOH��LQ�VXUJHU\��WKH�73'�DQG�+HDG�RI�6FKRRO�
RI�6XUJHU\�PXVW�DJUHH�ORFDO�DUUDQJHPHQWV�IRU�WKH�GHOLYHU\�RI�WUDLQLQJ�LQ�WKH�,6��HQVXULQJ�
WKDW�WKH�3*'�LV�NHSW�LQIRUPHG��7KH�RWKHU�UHTXLUHG�VWHSV�PXVW�EH�LQ�SODFH�EHIRUH�'L7 FDQ�
ZRUN�FOLQLFDOO\�DW�DQ�LQGHSHQGHQW�VLWH�

���'L7�PXVW�DOZD\V�EH�VXSHUYLVHG�E\�D UHFRJQLVHG�FOLQLFDO�RU�HGXFDWLRQDO�VXSHUYLVRU�LQ�WKH�
1+6��7KLV�LQIRUPDWLRQ�VKRXOG�EH�NQRZQ�SURVSHFWLYHO\�DQG�WLPHWDEOHG�DV�SDUW�RI�WKH�
OLVW�VHVVLRQ�

���7KH�&4&�KDV�FRQILUPHG�WKDW�,6�SURYLGHUV�PXVW�HQVXUH�WKDW�SRVWJUDGXDWH�PHGLFDO�
WUDLQHHV�FRPSO\�ZLWK�VWDIILQJ�UHJXODWLRQV�VHW�RXW�LQ�WKH�+HDOWK�DQG�6RFLDO�&DUH�$FW������
�5HJXODWHG�$FWLYLWLHV��5HJXODWLRQV������ 1DPHO\���

x 5HJXODWLRQ��� �VWDIILQJ��
x 5HJXODWLRQ��� �ILW�DQG�SURSHU�SHUVRQV�HPSOR\HG�� DQG�
x 6FKHGXOH�� �LQIRUPDWLRQ�UHTXLUHG�LQ�UHVSHFW�RI�SHUVRQV�HPSOR\HG�RU�DSSRLQWHG�IRU�

WKH�SXUSRVHV�RI�D�UHJXODWHG�DFWLYLW\���

���7KH�&DUH�4XDOLW\�&RPPLVVLRQ KDV�FRQILUPHG�WKDW�WKHUH�DUH�YDULRXV�PHFKDQLVPV�WKDW�DQ�
LQGHSHQGHQW�SURYLGHU�PD\�EH�DEOH�WR�HYLGHQFH�WKDW�WKH�UHTXLUHPHQWV�RI�WKH�5HJXODWLRQV�
KDYH�EHHQ�FRPSOLHG�ZLWK��7KH�PRVW�UHFHQW�$5&3�IRUP DQG�IRUP�5 �3DUW�$��3DUW�%��PD\�
EH�XVHG�WR�SURYLGH�HYLGHQFH�RI�VRPH�RI�WKHVH�UHTXLUHPHQWV�

���7KH�UHFHLSW�RI�WKH�PRVW�UHFHQW�$5&3�IRUP�DV�ZHOO�DV�IRUP�5�ZKLFK�FDQ�RQO\�EH�LVVXHG�LI�
WKH�SUHUHTXLVLWH�HPSOR\PHQW�DQG�RWKHU�FKHFNV�KDYH�RFFXUUHG��7KLV�VKRXOG�QHJDWH�WKH�
QHHG�IRU�DQ\�RWKHU�DGGLWLRQDO�SUH�HPSOR\PHQW�FKHFNV�DOWKRXJK�WR�IXOILO�UHTXLUHPHQWV�RI�
WKH�&4&�6FKHGXOH���WKH�,QGHSHQGHQW�+HDOWKFDUH�SURYLGHU�ZLOO�QHHG�WR�REWDLQ�WKLV�
HYLGHQFH�IURP�WKH�1+6�HPSOR\HU�RI�WKH�'L7�ZLWK�WKHLU�FRQVHQW�WR�GR�VR��7KH�IRUP�DOVR�
GHILQHV�WKH�WUDLQLQJ�SURJUDPPH��JUDGH�DV�ZHOO�DV�IXOO�VFRSH�RI�SUDFWLFH�

���7KH�'L7�PXVW�JLYH�SHUPLVVLRQ�IRU�UHOHDVH�RI�WKH�IRUPV�RU�SURYLGH�WKH�IRUPV�SHUVRQDOO\��,I�
WKLV�LV�QRW�SRVVLEOH�WKHQ�WKH�'L7�FDQQRW�ZRUN�WUDLQ�DW�WKH�LQGHSHQGHQW�VHFWRU�VLWH�

���7KH�3RVWJUDGXDWH�'HDQ�ZLOO�DSSURYH��SURVSHFWLYHO\� WKRVH�'L7�ZKR�DUH DEOH�WR�ZRUN�DW�
WKH�LQGHSHQGHQW�VLWH�DQG SURYLGH�DGGLWLRQDO�DVVXUDQFH�WKDW�WKHUH�DUH�QR�)LWQHVV�7R�
3UDFWLFH�FRQFHUQV�

���7KH�&RQVXOWDQW�VXSHUYLVRU�UHPDLQV�WKH�FOLQLFLDQ�ZLWK�RYHUDOO�UHVSRQVLELOLW\�IRU�WKH�FDUH�RI�
WKH�SDWLHQW�EHLQJ�WUHDWHG�

���7KH�3*'�UHPDLQV�UHVSRQVLEOH�IRU�TXDOLW\�RI�HGXFDWLRQ�DQG�WUDLQLQJ�DQG�FDQ�VWRS�WKH�
DUUDQJHPHQWV�ZLWKGUDZ�WKH�'L7�LI�FRQFHUQV�DULVH�

'HOLYHU\

���'L7 VKRXOG�EH�LQFOXGHG�LQ�WKH�SODQQLQJ�IRU�VHUYLFH�GHOLYHU\�LQ�DOO�VHWWLQJV�

���'L7�PXVW�EH�JLYHQ�WKH�RSSRUWXQLW\�WR�JDLQ�D�ZLGH�UDQJH�RI�FRPSHWHQFLHV��7KLV�ZLOO�PHDQ�
LQ�VSHFLDOWLHV�OLNH�VXUJHU\��WDNLQJ�SDUW�LQ�WKHDWUH�VHVVLRQV��'L7�VKRXOG�EH�LQYROYHG�LQ�WKH�
FRQVHQW�SURFHVV��EXW�UHVSRQVLELOLW\�IRU�FRQVHQW�ZLOO�UHPDLQ�ZLWK�WKH�FRQVXOWDQW�
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���$OWKRXJK�2XW�RI�+RXUV FRYHU�VKRXOG�QRUPDOO\�EH�SURYLGHG�E\�WKH�LQGHSHQGHQW�SURYLGHU¶V�
502�FRQVXOWDQW��WKH�&RQVXOWDQW�UHPDLQV�WKH�FOLQLFLDQ�ZLWK�RYHUDOO�UHVSRQVLELOLW\�IRU�WKH�
FDUH�RI�WKH�SDWLHQW�EHLQJ�WUHDWHG� 7UDLQHHV�DUH�DOPRVW�DOZD\V�QHHGHG�WR�FRYHU�
XQVFKHGXOHG�FDUH�LQ�1+6�SURYLGHUV�VR�VKRXOG�QRW�QRUPDOO\�EH�FRQVLGHUHG�LQ�WKLV�UROH��
'HWHUPLQDWLRQ�RI�SHUL�DQG�SRVW RSHUDWLYH�FDUH�DQG�2XW�RI�+RXUV FRYHU�LV�D�FOLQLFDO�PDWWHU�
EHWZHHQ�WKH�FRPPLVVLRQHU�DQG�WKH�SURYLGHU��$V�VXFK�LW�GRHV�QRW�IRUP�SDUW�RI�WKLV�
HGXFDWLRQDO�DJUHHPHQW� 7KH�'L7�LV�QRW�SHUVRQDOO\�RU�SURIHVVLRQDOO\�UHVSRQVLEOH�IRU�
HQVXULQJ�WKH�SURYLVLRQ�RI�WKDW�FDUH�

���&RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�GHSOR\LQJ�PHPEHUV�RI�WKH�ZLGHU�PXOWL�SURIHVVLRQDO�
WHDP�DQG�FRQVXOWDQWV�WR�FRYHU�JDSV�LQ�URWDV�HWF�ZLWKLQ�WKH�KRVW�1+6�VLWH�WR�DOORZ�'L7�WR�
ZRUN�LQ�WKH�,6�LI�DWWHQGDQFH�ZRXOG�VXSSRUW�HGXFDWLRQDO�SURJUHVVLRQ�

���7KHVH�DUH�KLJK�OHYHO�SULQFLSOHV�DQG�WKH�ORJLVWLFV RI�DOORZLQJ�WUDLQHHV�WR�SDUWLFLSDWH�LQ�
DFWLYLW\�DFURVV�PXOWLSOH�VLWHV�ZLOO�QHFHVVDULO\�YDU\�GHSHQGLQJ�RQ�ORFDO�FLUFXPVWDQFHV��
3*'V�VKRXOG�EH�LQYROYHG�LQ�ORFDO�GLVFXVVLRQV�DV�QHHGHG�

2XW�RI�+RXUV�FRYHU�DQG�SRVW�WUHDWPHQW�FRPSOLFDWLRQV

���7KH�HPSOR\LQJ�WUXVW�DQG�LQGHSHQGHQW�SURYLGHU�PXVW�KDYH�DQ�DJUHHPHQW�LQ�SODFH�FOHDUO\�
VHWWLQJ�RXW�WKH�DUUDQJHPHQWV�RI�ZKR�LV�UHVSRQVLEOH�IRU�SURYLGLQJ�VSHFLDOLVW�SRVW�WUHDWPHQW�
FDUH�RI�FRPSOLFDWLRQV��

���7KH�DUUDQJHPHQW�IRU�SRVW�WUHDWPHQW�FDUH�PXVW�LQFOXGH�DUUDQJHPHQWV�IRU�DQDHVWKHWLF�DQG�
VXUJLFDO�FDUH�LQ�WKH�HYHQW�RI�XQSODQQHG�UHWXUQ�WR�WKHDWUH�RU�DQ�XQH[SHFWHG�PHGLFDO�HYHQW��

���7KH�DUUDQJHPHQW�PXVW�LQFOXGH�FOHDU�OLQHV�RI�UHVSRQVLELOLW\�DQG�KRZ�PHGLFDO��VXUJLFDO�DQG�
DQDHVWKHWLF�FRYHU�ZLOO�EH�PDGH�DYDLODEOH�ZLWKLQ�D����PLQXWH WLPH�IUDPH�

,QGHPQLW\

���1+6�VWDII�LQ�WKH�WUDLQLQJ�JUDGHV�ZKR�ZRUN�LQ�LQGHSHQGHQW�KRVSLWDOV�DV�SDUW�RI�WKHLU�1+6�
WUDLQLQJ��DUH�FRYHUHG�E\�1+6�,QGHPQLW\��WKH�&OLQLFDO�1HJOLJHQFH�6FKHPH�IRU�7UXVWV
PHPEHUVKLS�RI�WKH�HPSOR\LQJ�7UXVW���SURYLGHG�WKDW�VXFK�ZRUN�LV�FRYHUHG�E\�DQ�1+6�
FRQWUDFW�RI�HPSOR\PHQW �DV�SHU�$QQH[�$ RI�WKH�1+6�,QGHPQLW\ $UUDQJHPHQWV�IRU�&OLQLFDO�
1HJOLJHQFH�&ODLPV�LQ�WKH�1+6��DQG�WKH�WUDLQHH�LV�XQGHU�WKH�VXSHUYLVLRQ�RI�DQ�1+6�
FRQVXOWDQW��3OHDVH�DOVR�VHH�-RLQW�&RPPLWWHH�RQ�6XUJLFDO�7UDLQLQJ µ*XLGDQFH�RQ�7UDLQLQJ�
,PSOLFDWLRQV�DQG�3ULQFLSOHV�WR�&RQVLGHU¶�

$FNQRZOHGJHPHQWV�IRU�WKH�GHYHORSPHQW�RI�WKLV�GRFXPHQW�
x 7KH�&RQIHGHUDWLRQ�RI�3RVWJUDGXDWH�6FKRROV�RI�6XUJHU\�
x 7KH�5R\DO�&ROOHJH�RI�2SKWKDOPRORJLVWV�
x ,QGHSHQGHQW�+HDOWKFDUH�3URYLGHUV�1HWZRUN�
x 1+6 (QJODQG�	�1+6�,PSURYHPHQW�FROOHDJXHV��6WUDWHJLF�)LQDQFH��&RQWUDFWV�DQG�

,QGHSHQGHQW�6HFWRU�&R�RUGLQDWLRQ�
x +((��(GXFDWLRQ�)XQGLQJ�6WUDWHJ\��'HDQV�RI�3RVWJUDGXDWH�0HGLFDO�(GXFDWLRQ�

'HFHPEHU�����
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$SSHQGL[�$��7KH�+HDOWK�DQG�6RFLDO�&DUH�$FW������
�5HJXODWHG�$FWLYLWLHV��5HJXODWLRQV������6FKHGXOH��

,QIRUPDWLRQ�5HTXLUHG�LQ�5HVSHFW�RI�3HUVRQV�(PSOR\HG�RU�$SSRLQWHG�IRU�WKH�3XUSRVHV�RI�
D�5HJXODWHG�$FWLYLW\

�� 3URRI�RI�LGHQWLW\�LQFOXGLQJ�D�UHFHQW�SKRWRJUDSK��

�� :KHUH�UHTXLUHG�IRU�WKH�SXUSRVHV�RI�DQ�H[HPSWHG�TXHVWLRQ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�
���$����E��RI�WKH�3ROLFH�$FW����������D�FRS\�RI�D�FULPLQDO�UHFRUG�FHUWLILFDWH�LVVXHG�XQGHU�
VHFWLRQ����$�RI�WKDW�$FW�WRJHWKHU�ZLWK��DIWHU�WKH�DSSRLQWHG�GD\�DQG�ZKHUH�DSSOLFDEOH��WKH�
LQIRUPDWLRQ�PHQWLRQHG�LQ�VHFWLRQ���$����RI�WKH�6DIHJXDUGLQJ�9XOQHUDEOH�*URXSV�$FW�
������SURYLVLRQ�RI�EDUULQJ�LQIRUPDWLRQ�RQ�UHTXHVW������

���� :KHUH�UHTXLUHG�IRU�WKH�SXUSRVHV�RI�DQ�H[HPSWHG�TXHVWLRQ�DVNHG�IRU�D�SUHVFULEHG�
SXUSRVH�XQGHU�VHFWLRQ����%����E��RI�WKH�3ROLFH�$FW�������D�FRS\�RI�DQ�HQKDQFHG�FULPLQDO�
UHFRUG�FHUWLILFDWH�LVVXHG�XQGHU�VHFWLRQ����%�RI�WKDW�$FW�WRJHWKHU�ZLWK��ZKHUH�DSSOLFDEOH��
VXLWDELOLW\�LQIRUPDWLRQ�UHODWLQJ�WR�FKLOGUHQ�RU�YXOQHUDEOH�DGXOWV��

���� 6DWLVIDFWRU\�HYLGHQFH�RI�FRQGXFW�LQ�SUHYLRXV�HPSOR\PHQW�FRQFHUQHG�ZLWK�WKH�SURYLVLRQ�RI�
VHUYLFHV�UHODWLQJ�WR �
�D��KHDOWK�RU�VRFLDO�FDUH��RU
�E� FKLOGUHQ�RU�YXOQHUDEOH�DGXOWV�

���� :KHUH�D�SHUVRQ��3��KDV�EHHQ�SUHYLRXVO\�HPSOR\HG�LQ�D�SRVLWLRQ�ZKRVH�GXWLHV�LQYROYHG�
ZRUN�ZLWK�FKLOGUHQ�RU�YXOQHUDEOH�DGXOWV��VDWLVIDFWRU\�YHULILFDWLRQ��VR�IDU�DV�UHDVRQDEO\�
SUDFWLFDEOH��RI�WKH�UHDVRQ�ZK\�3¶V�HPSOR\PHQW�LQ�WKDW�SRVLWLRQ�HQGHG��

���� ,Q�VR�IDU�DV�LW�LV�UHDVRQDEO\�SUDFWLFDEOH�WR�REWDLQ� VDWLVIDFWRU\�GRFXPHQWDU\�HYLGHQFH�RI�
DQ\�TXDOLILFDWLRQ�UHOHYDQW�WR�WKH�GXWLHV�IRU�ZKLFK�WKH�SHUVRQ�LV�HPSOR\HG�RU�DSSRLQWHG�WR�
SHUIRUP��

��� $�IXOO�HPSOR\PHQW�KLVWRU\��WRJHWKHU�ZLWK�D�VDWLVIDFWRU\�ZULWWHQ�H[SODQDWLRQ�RI�DQ\�JDSV�LQ�
HPSOR\PHQW��

�� 6DWLVIDFWRU\�LQIRUPDWLRQ�DERXW�DQ\�SK\VLFDO�RU�PHQWDO�KHDOWK�FRQGLWLRQV�ZKLFK�DUH�
UHOHYDQW�WR�WKH�SHUVRQ¶V�FDSDELOLW\��DIWHU�UHDVRQDEOH�DGMXVWPHQWV�DUH�PDGH��WR�SURSHUO\�
SHUIRUP�WDVNV�ZKLFK�DUH�LQWULQVLF�WR�WKHLU�HPSOR\PHQW�RU�DSSRLQWPHQW�IRU�WKH�SXUSRVHV�RI�
WKH�UHJXODWHG�DFWLYLW\��

���� )RU�WKH�SXUSRVHV�RI�WKLV�6FKHGXOH²
�D� ³WKH�DSSRLQWHG�GD\´�PHDQV�WKH�GD\�RQ�ZKLFK�VHFWLRQ���$�RI�WKH�6DIHJXDUGLQJ�

9XOQHUDEOH�*URXSV�$FW������FRPHV�LQWR�IRUFH�
�E� ³VDWLVIDFWRU\´�PHDQV�VDWLVIDFWRU\�LQ�WKH�RSLQLRQ�RI�WKH�&RPPLVVLRQ�
�F� ³VXLWDELOLW\�LQIRUPDWLRQ�UHODWLQJ�WR�FKLOGUHQ�RU�YXOQHUDEOH�DGXOWV´�PHDQV�WKH�

LQIRUPDWLRQ�VSHFLILHG�LQ�VHFWLRQV����%$�DQG����%%�UHVSHFWLYHO\�RI�WKH�3ROLFH�$FW�
�����


